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Chevron Annual Report. Gorgon and Wheatstone LNG projects play a key role in meeting the Asia-Pacific Corporate
Responsibility Report.

Therefore, actual outcomes and results may differ materially from what is expressed or forecasted in such
forward-looking statements. The company added approximately 1. Other unpredictable or unknown factors
not discussed in this news release could also have material adverse effects on forward-looking statements.
Discussion is also provided regarding the nature of, status of, and planned future activities associated with the
development of proved undeveloped reserves. ALL OTHER All Other consists of worldwide cash
management and debt financing activities, corporate administrative functions, insurance operations, real estate
activities and technology companies. Refinery crude oil input in fourth quarter increased 10 percent to , barrels
per day from the year-ago period, primarily due to the absence of turnarounds at the El Segundo, California
refinery and the absence of impacts from Hurricane Nate at the Pascagoula, Mississippi refinery. Total refined
product sales of 1. We increased the dividend, funded an attractive capital program, strengthened the balance
sheet and returned surplus cash to our shareholders. Laws and governmental policies, particularly in the areas
of taxation, energy and the environment, affect where and how companies conduct their operations and
formulate their products and, in some cases, limit their profits directly. Overview of Petroleum Industry
Petroleum industry operations and profitability are influenced by many factors. In its downstream business,
Chevron competes with fully integrated, major petroleum companies, as well as independent refining,
marketing, transportation and chemicals entities and national petroleum companies, in the sale or acquisition
of various goods or services in many national and international markets. Expenditures for upstream
represented 88 percent of the companywide total in  The AP news staff was not involved in its creation. Prices
for crude oil, natural gas, petroleum products and petrochemicals are generally determined by supply and
demand. Downstream operations consist primarily of refining crude oil into petroleum products; marketing of
crude oil and refined products; transporting crude oil and refined products by pipeline, marine vessel, motor
equipment and rail car; and manufacturing and marketing of commodity petrochemicals, plastics for industrial
uses and fuel and lubricant additives. The net liquids component of oil-equivalent production in fourth quarter
increased 30 percent to , barrels per day, while net natural gas production increased 20 percent to 1. The
increase in earnings was mainly due to higher natural gas sales volumes and prices partially offset by higher
depreciation expenses from higher production volumes and an asset write-off. All of these terms are used for
convenience only and are not intended as a precise description of any of the separate companies, each of
which manages its own affairs. The increase in earnings was largely due to higher margins on refined product
sales. Chevron competes with fully integrated, major global petroleum companies, as well as independent and
national petroleum companies, for the acquisition of crude oil and natural gas leases and other properties and
for the equipment and labor required to develop and operate those properties. Refined product sales of 1. The
external factors that impact the duration of a project include scope and complexity, remoteness or adverse
operating conditions, infrastructure constraints, and contractual limitations. Unless legally required, Chevron
undertakes no obligation to update publicly any forward-looking statements, whether as a result of new
information, future events or otherwise. These additions, which are subject to final reviews, equate to
approximately percent of net oil-equivalent production for the year. The results were retrospectively adjusted
to conform to new accounting standards that became effective for the company in first quarter  All of these
terms are used for convenience only and are not intended as a precise description of any of the separate
companies, each of which manages its own affairs. Refer to page 41 of this Form K in Management's
Discussion and Analysis of Financial Condition and Results of Operations for a discussion of the company's
capital and exploratory expenditures. The net liquids component of oil-equivalent production decreased 1
percent to 1. The net proved reserve balances at the end of each of the three years through are shown in the
following table:. Net oil-equivalent production of , barrels per day in fourth quarter was up , barrels per day
from a year earlier. Net oil-equivalent production for the full year was 2. Strong competition exists in all
sectors of the petroleum and petrochemical industries in supplying the energy, fuel and chemical needs of
industry and individual consumers. In the downstream, the company's strategy is to grow earnings across the
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value chain and make targeted investments to lead the industry in returns. Net oil-equivalent production of 2.
At December 31, , 24 percent of the company's net proved oil-equivalent reserves were located in the United
States, 21 percent were located in Australia and 20 percent were located in Kazakhstan. The company will
provide additional details relating to reserve additions in its Annual Report on Form K scheduled for filing
with the SEC on February 22,  The company recognizes reserves for projects with various development
periods, sometimes exceeding five years. The reader should not place undue reliance on these forward-looking
statements, which speak only as of the date of this news release.


